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Body 


At last, here's some good climate news. 


For the first time in history, global fossil fuel demand is on track to peak - and emissions along with it - as high oil 
prices have accelerated the energy transition toward renewables. 


This bold pronouncement isn't coming from an environmental group. It's contained in the annual World Energy 
Outlook report, put out by the International Energy Agency, a body until recently synonymous with the oil industry. 


"They are still describing the best-case scenario for the fossil fuel industry," says Catherine Abreu, executive 
director of the Climate Action Network. "And it so happens that at this point in history, the best-case scenario for the 
fossil fuel industry is a managed decline." 


The IEA report lays out three different scenarios for the future: one that follows current policies, one that assumes 
governments fulfil all their climate pledges and one where the world actually achieves net-zero emissions by 2050. 
In all three scenarios, the end of rising demand for fossil fuels is in sight. 


Global demand for oil will peak in the mid-2030s, natural gas will top out in 2030 and coal will begin to decline next 
year, according to the report. All together, total fossil fuel demand will peak by 2025 and begin going down - taking 
greenhouse-gas emissions with it. 


This means there are scant cases where any new fossil fuel projects make sense. 


"The special thing about this report is that they're putting a final nail in the coffin of this myth of natural gas being 
some kind of transition or bridge fuel ... another one of the narratives that's come from the fossil fuel industry to 
justify ongoing expansion," said Abreu. 


Instead, the report shows how global energy markets are pivoting so quickly away from coal and natural gas that 
any plan to export Canadian natural gas abroad will hinder rather than accelerate that transition, she said. 


The Canadian Association of Petroleum Producers said one IEA scenario sees Canadian natural gas exports 
increasing to 2030. 


"Investing in the growth of lower emission oil and natural gas and getting it efficiently to international markets 
remains paramount for Canadian oil and natural gas producers,” said CAPP president and CEO Lisa Baiton. 


The IEA's 2022 World Energy Outlook focuses on February's Russian invasion of Ukraine, which sent fossil fuel 
prices skyrocketing worldwide. 
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"As the world faces this unprecedented energy shock and the other overlapping crises, we need to be clear on how 
we got here and where we need to go," writes IEA executive director Fatih Birol in the report's introduction. 


"Faster clean energy transitions would have helped to moderate the impact of this crisis, and they represent the 
best way out of it," he wrote. 


European countries have scrambled to purchase natural gas for winter, and some have restarted shuttered coal 
plants to ensure energy supplies in the coming months, leading some to conclude that the crisis has set back 
climate action. But these temporary emergency responses mask a bigger transition away from dependence on 
fossil fuels, the IEA says, citing the EU's Fit for 55 package, which sets a binding target of 40 per cent renewable 
energy continentwide by 2030, and REPowerEU, which commits 30 billion euros to end dependence on Russian oil. 


That's not to mention the U.S. Inflation Reduction Act, which commits $370 billion (U.S.) in tax credits and direct 
investments for clean energy. 


"The big question has been how much the invasion is affecting climate change policy and the long-term answer is: 
not that much," says Janetta McKenzie, a senior analyst with the Pembina Institute, a clean energy think tank 
based in Calgary. 


Even before the invasion, because the cost of renewables has been falling for years, higher shares of renewables 
have led to lower energy prices in most regions of the world, the report states. Investment has followed and today 
there is $1.50 invested in clean energy for every dollar invested in fossil fuels. Employment in the clean energy 
sector also now exceeds that in the fossil fuel industry. 


The report states that while clean energy technology exists and is economically viable, the missing ingredient is 
investment - on a scale that governments can't make alone. 


To reach net-zero emission by 2050, clean energy investments must more than triple to $4 trillion by 2030. 


The emphasis on investment is a welcome development in the climate-change conversation, said Caroline Lee, 
mitigation research lead at the Canadian Climate Institute. 


"For so long in the climate crisis, we've talked about stopping building things, like pipelines and new fossil fuel 
projects,” she said. "But now it's just as important to talk about building things, like renewable energy." 
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